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I Steve Bocan (440) 323-5491(Area Code - Telephone Number)

B.ACCOUNTANT IDENTIFICATION
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900 E. Broad St., Suite A Elyria Ohio 44035
(Address) (City) . (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

Public Accountant

Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
information contained in this fo(m are not required to respond

SEO 1410 (06-02) unless the form displays a currently valid OMB control number.

1



OATH OR AFFIRMATION

I, Steve Bocan , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ETC BROKERAGE SERVICES, LLC , as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

Title

This report ** contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital. -
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of W
consolidation.

BX(1) An Oath or Affirmation.(m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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RADACHI AND COMPANY
Certified Public Accountants and Business Consultants

900 East Broad Street, Suite A
Elyria, Ohio 44035

Telephone(440) 365-3115 • Fax (440) 365-4668

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

I To the Membersof ETC Brokerage Services, LLC
Westlake, Ohio

Opinion on the Financial Statements

We haveaudited the accompanying statement of financial condition of ETC Brokerage Services,LLC
(the Company) asof December 31,2017, and the related statements of income,changes in members' equity,
and cash flows for the year ended December 31,2017 and the related notes andsupplementary information
(collectively referred to asthe "financial statements"). In our opinion, the financial statements preserit fairly,
in all material respects, the financial position of ETC Brokerage Services,LLC asof December 31,2017,and
the results of their operations and their cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States.

Basis for Opinion

These financial statements arethe responsibilityof ETC Brokerage Services,LLC's management. Our
responsibility is to express an opinion on the Company's financial statements based on our audit. We are a
public accounting firm registered with the Public Company Accounting Oversight Board (United States)
("PCAOB") and are required to be independent with respect to the Company in accordance with the U.S.
federal securitieslaws and the applicable rules andregulations of the Securities andExchange Commission
and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require

that we plan andperform the audit to obtain reasonableassuranceabout whether the financial statements are
free ofmaterialmisstatement, whether due to error or fraud. The Company is not required to have, nor were

we engaged to perform an audit of its internal control over financial reporting. As part of our audit we are
required to obtain an understanding of internal control over financial reporting but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion.

H Our audit includes performing procedures to assessthe risks of material misstatement of the financialstatements, whether due to fraud or error, and performing proceduresthat respond to those risks.Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statements.Our audit also included evaluating the accounting principles used and significant

u estimates made by management,aswell asevaluating the overallpresentation ofthe financial statements.We
believe that our audit provides a reasonable basisfor our opinion.

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



I
SupplementaryInformation

The supplementary information on pages 15and 16hasbeen subjected to auditproceduresperformed
in conjunction with the audit of ETC Brokerage Services,LLC's financial statements. The supplementary
information is the responsibility of ETC Brokerage Services, LLC's management. Our audit procedures

I included determining whether the supplementary information reconciles to the financial statements or theunderlying accounting andother records,as applicable, andperforming procedures to test the completeness
and accuracyof the information presented in the supplementary information. In forming our opinion on the

I supplementaryinformation, we evaluated whether the supplementary information, including its form andcontent, is presented in conformity with 17 C.F.R.§240.17a-5. In our opinion, the supplementary
information is fairly stated, in all material respects,in relation to the financial statements as a whole.

I

We have served asthe Company's auditor since 2012.

Elyria, Ohio

I February 22,2018

I
I
I
I
I
I
I
I
I
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ETC BROKERAGE SERVICES, LLC

STATEMENT OF FINANCIAL CONDITION

December 31, 2017

ASSETS

CURRENT ASSETS:

Cashand cash equivalents (Note 1 and Note 8) $ 51,249

I Receivables: (Note 1)Clearing organization 7,414
Accounts receivable 10,000

I Mutual fund income 44Current portion of employee loan receivable 2,061
Prepaidexpenses 34,530

Total current assets $ 105,298

OTHER ASSETS:
W Goodwill (Note 1) 3,500

Employee loan receivable 773

I Restricted cash (Note 2) 100,000Total other assets 104,273

Total assets $ 209,571

I LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES:

Current portion of related party loan payable $ 2,061
Accounts payable 6,594
Accrued expenses 5,178

Total current liabilities $ 13,833

I
LONG-TERM LIABILITIES:

I Relatedparty loan payable (Note 6) 773

I MEMBERS' EQUITY 194,965Total liabilities and members'equity $ 209,571

I The accompanyingnotes arean integral part of the financial statements.
SeeReport of Independent RegisteredPublic Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

STATEMENT OF INCOME

Year EndedDecember 31, 2017

REVENUE:

I Commissions $ 475,347Administrativefees 361,346
Interest and dividends 1,930

I Mutual fund income 76,656Client fees 8,164
Trading profit 38,150
Other income 38,012 $ 999,605

EXPENSES:
Salaries and other compensation 273,906
Employee benefits and taxes 56,569
Trading errors 9,362
Clearance 331,509
Insurance 867
Interest 84

License and permits 40,663
Monthly statement charges 24,468
Office and administrative 221,221

Postage 548
Professional fees 32,629

Regulatory fees 1,118
Taxes 1,439 994,383

NET INCOME $ 5,222

The accompanyingnotes are anintegral part of the financial statements.
SeeReport of Independent RegisteredPublic Accounting Firm.



I
ETC BROKERAGE SERVICES, LLC

I
STATEMENT OFCHANGES IN MEMBERS'EQUITY

Year EndedDecember 31, 2017

I
BALANCE - Beginning of year $ 189,743

I
I

ADDITION - Net income 5,222

I
I

BALANCE - End of year $ 194,965

I
I
I
I
I
I
I
I
I
I The accompanyingnotes are anintegral part of the financial statements.

SeeReport of IndependentRegistered Public Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

STATEMENT OF CASH FLOWS

Year Ended December31, 2017

I
CASH FLOWS FROM OPERATING ACTIVITIES:

I Net income $ 5,222
Adjustments to reconcile net loss to
net cash provided by (used in) operating activities:
(Increase)decrease in:

I Receivables (8,046)Prepaid expenses (1,326)
Increase (decrease) in:

I Accounts payable and accrued expenses 1,312Net cash provided by (used in) operating activities (2,838)

I CASH FLOWS FROM FINANCING ACTIVITIES:Proceeds from loan to employee 3,165
Repayment of related party loan (3,165)

Net cashprovided by (used in) financing activities 0

NET INCREASE (DECREASE) IN CASH (2,838)

CASH - Beginning of year 154,087

CASH - End of year $ 151,249

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:

Cashpaid during the year for interest $ 85

Cashpaid during the year for income taxes $ 1,189

I
I
I The accompanyingnotes are anintegral part of the financial statements.

SeeReport of IndependentRegistered Public Accounting Firm.
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I
ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Note 1. Summary of Significant Accounting Policies:

A. Business Activity:

The Company operates principally in the securities industry as a broker-dealer on a fully
disclosedbasisand is registeredwith the Securities and ExchangeCommission (SEC).The
Company is a member of the Financial Industry Regulatory Authority (FINRA). The

Company is located in Westlake,Ohio and the majority of its customersare located in
northeast Ohio with the remaining customers located throughout the United States.

B. Receivables:

I The Company considers receivables to be fully collectible; accordingly, no allowance fordoubtful accounts is required. If amounts become uncollectible, they will be charged to

expense when that determination is made.

C. Estimates:

I The process of preparing financial statements in conformity with generally acceptedaccounting principles requires the use of estimates and assumptions regarding certain types
of assets, liabilities, revenues, and expenses. Such estimates primarily relate to unsettled

I transactions and events as of the date of the financial statements. Accordingly, uponsettlement, actual results may differ from estimated amounts.

D. Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly-liquid
investments with an initial maturity of three months or less to be cash equivalents.

E. Concentration of Risk:

I
The Company maintains cash balances at abankand investment management company.The

I account at the bank is fully insured by the Federal Deposit Insurance Corporation and theaccount with the investment management company is not insured.

I Approximately 97% of the Company's revenue is generated from the accounts of customersof Equity Trust Company andEquity Advisor Solutions, both related parties.

I
SeeReport of IndependentRegistered Public Accounting Firm.

9



I
ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Note 1. Summary of Significant Accounting Policies (Continued):

F. Goodwill

Goodwill represents the excess of the cost of acquiring the Company over the fair market
value of identified net assets at the date of acquisition, and is reflected at cost on the
statement of financial condition. FASB ASC 350 addresses the recognition and

measurementof goodwill and other intangiblessubsequentto their acquisition. Underthose
rules, goodwill will not be amortized but is subject to annual impairment tests.Upon

I qualitative review, we are not aware of anyevents that would require additional testing forgoodwill impairment. No impairment expense was recorded in 2017.

Note 2. Restricted Cash:

The Company has a deposit in escrow in the amount of $100,000 that is required by COR
Clearing Services,LLC, a broker clearinghouse.

Note 3. Net Capital Requirements:

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC Rule 15c3-1), which requires the maintenance of minimum net capital and requires that the

I capital and the related net capital ratio may fluctuate on a daily basis. At December 31,2017,theratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15to 1. The
Company had net capital of $133,042,which was $83,042in excess of its required net capital of
$50,000.The Company'snet capital ratio was2.66to 1.

Note 4. Report Disclosure:

I
Part III of the ETC Brokerage Services, LLC Focus Report (Form X-17A-5) dated
December 31,2017 and filed with the Securities and Exchange Commission is available for

examination and copying at the principal office of the Company in Westlake, Ohio,and at the
Chicago, Illinois regional office of the Commission.

I
I
I

SeeReport of IndependentRegistered Public Accounting Firm.
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ETC BROKERAGE SERVICES,LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Note 5. Income Taxes:

The Company is a limited liability company that files its income tax returns on the accrual basis
as a partnership for federal and state income tax purposes. As such, the Company does not pay
income taxes, as any income or loss is included in the income tax returns of the individual
members.Accordingly, no provision is made for federal or state income taxes in the financial
statements.

I
The Company follows the provisions of FASB ASC 740,Income Taxes,that establishes asingle
approach to address uncertainty in the recognition of deferredtax assets and liabilities.

I
As of December 31,2017,there were nopositions for which management believesit is reasonably

I possible that the total amounts of tax contingencies will significantly increase or decrease within12months of the reporting date. The 2014 through 2016 tax years remain subject to examination
by the IRS.

The Companyfiles tax returns in the U.S.federaljurisdiction, two state jurisdictions, and alocal
jurisdiction. As of 2017,no uncertain tax positions are under audit for any of the Company's tax
jurisdictions.

Note 6. Related Party Transactions:

The Company has operating agreements with related parties, Equity Administrative Services,Inc.
(EASI) and Equity Advisor Solutions (EAS), to provide broker support functions. The

agreements require annual payments $111,346 from EAS and $250,000 from EASI.
Administrative fee income amounted to $361,346 for the year endedDecember 31,2017.

Equity Administrative Services,Inc.,arelated party,provides office space,equipment,technology
services, and administrative services to the Company.

I
I
I
I

See Report of IndependentRegistered Public Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Note 6. Related Party Transactions (Continued):

At December 31, 2017, a loan payable in the amount of $2,834 is payable to Equity Trust

Company, a relatedparty. The loan payablerequiresbi-nionthly payments of $86 that includes
interest at a rate of 2.0%.The note matures in May of 2019.

Maturities of long-term debt are as follows:

Year Ending
December 31, Amount

2018 $2,061
2019 773

$2,834

Note 7. Retirement Plan:

Contributions to the 401(k) plan amounted to $1,493 for the year endedDecember 31,2017.

Note 8. Fair Value Measurements:

Accounting Standards Codification (ASC) 820 defines fair value and provides guidance for
measuring fair value and expands disclosures about fair value measurements in accordance with
accounting principles generally accepted in the United States of America. ASC 820 does not

I require any new fair value measurements, but rather applies to all other accountingpronouncements that require fair value measurements.

ASC 820 establishes a framework for measuring fair value. That framework provides a fair value

hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for identical

I assetsor liabilities (Level 1measurement) and the lowest priority to unobserved inputs (Level 3measurement). The three levels of the fair value hierarchy under ASC 820 are described below:

SeeReport of IndependentRegistered Public Accounting Firm.
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I
ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

I
Note 8. Fair Value Measurements (Continued):

I Level 1-Inputs to the valuation methodology areunadjustedquotedprices for identical assetsor
liabilities in active markets that the Company has the ability to access.

I
Level 2 - Inputs to the valuation methodology include:

• Quoted prices for similar assetsor liabilities in active markets;
• Quoted prices for identical or similar assets or liabilities in active markets;

I • Inputs other than quoted prices that are observable for the asset or liability;• Inputs that are derived principally from or corroborated by observable inputs for
substantially the full term of the asset or liability.

If the asset or liability has a specified (contractual) term, the Level 2 inputs must be
observable for substantially the full term of the asset or liability.

Level 3 - Inputs to the valuation methodology are unobservable and significant to the fair value
measurements.

The asset's or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level or any input that is significant to the fair value measurement. Valuation

techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Following are descriptions of the valuation methodologies used for assetsmeasured at fair value.

Money market funds: Valued at the net asset value of shares held by the Company at year-end.

The methods described above may produce a fair value calculation that may not be indicative of

I the net realizable value or reflective of future fair values. Furthermore, while the Companybelieves its valuation methods are appropriate and consistent with other market participants, the
use of different methodologies or assumptions to determine the fair value of certain financial
instruments could result in different fair value measurement at the reporting date.

I
I

SeeReport of IndependentRegistered Public Accounting Firm.
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I
ETC BROKERAGE SERVICES, LLC

NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Note 8. Fair Value Measurements (Continued):

The following table presents investments measured at fair value by classification within the fair
value hierarchy at December 31,2017:

Level 1 Level 2 Level 3 Total

Cash and money market funds $ 51,249 $ -0- $ -0- $ 51,249
Total assetsat fair value $ 51,249 $ -0- $ -0- $ 51,249

Note 9. Subsequent Events:

In preparing these financial statements, the Company has evaluated events and transactions for

I potential recognition or disclosure through February 22,2018, the date the financial statements
were issued.

I
I
I
I
I
I
I
I

SeeReport of Independent RegisteredPublic Accounting Firm.
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I
ETC BROKERAGE SERVICES, LLC

I COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

I
As of December 31, 2017

I
NET CAPITAL

Total Members' Equity $ 194,965
Add:

I A. Liabilities subordinated to claims of general creditors 0allowable in computation of net capital
B. Deferred federal income taxes 0

Total capital and allowable subordinated liabilities $ 194,965

Deductions and/or Charges:

I Non-allowable assets:Receivablefrom customers 0

Due from related parties 0
Other assets 50,908 50,908

Net Capital before Haircuts on Securities Positions 144,057

Haircuts on Securities (Computed, where applicable,pursuant to 15c3-1 (f)):
A. Trading and investment securities:

I Stocks and warrants 0Other Securities 1,015
B. Undue concentration 0 1,015

$ 143,042

RECONCILIATION WITH COMPANY'S COMPUTATION

(Included in Part II of Form X-17A-5 as of December 31,2017)

Net Capital, as reported in Company Part II unaudited FOCUS report $ 149,442

Increase in assets $ 0
Increase in liabilities (6,400)

I Increase in non-allowable assets 0Increase in undue concentration 0 (6,400)

Net capital per above $ 143,042

SeeReport of Independent RegisteredPublic Accounting Firm.
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ETC BROKERAGE SERVICES, LLC

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1
OF THE SECURITIES AND EXCHANGE COMMISSION

As of December 31, 2017

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital required $ 974

Minimum dollar net capital requirement of reporting broker or dealer $ 50,000

Net capital requirement $ 50,000

Excess net capital $ 93,042

Excess net capital at 1500% $ 142,068

Excess net capital at 1000% $ 141,581

Ratio: Aggregate indebtedness to net capital .10to 1

AGGREGATE 1NDEBTEDNESS

Items included in statement of financial condition

Accounts payable $ 6,594

I Accrued expenses 5,178Related party loan payable 2,835
Total aggregate indebtedness $ 14,607

Percentage of aggregate indebtedness to net capital 10 %

Percentage of debt-to-debt equity total computed in accordance with rule 15c3-1(d) 0 %

SeeReport of IndependentRegisteredPublic Accounting Firm.
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RADACHI AND COMPANY
Certified Public Accountants and Business Consultants

900 East Broad Street, Suite A
Elyria, Ohio 44035
Telephone(440) 365-3115 • Fax (440) 365-4668

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

We have reviewed management's statements, included in the accompanying ETC Brokerage Service,

LLC's Exemption Report, in which (1) ETC Brokerage Services,LLC identified the following provisions
of 17 C.F.R.15c3-3(k) under which ETC Brokerage Services,LLC claimed an exemption from 17
C.F.R.15c3-3: (k)(2)(ii) and (2) ETC Brokerage Services,LLC stated that ETC Brokerage Services,
LLC met the identified exemption provisions throughout the most recent fiscal year without exception.
ETC Brokerage Services, LLC's management is responsible for compliance with the exemption

provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about ETC Brokerage Services, LLC's compliance with the exemption provisions. A
review is substantially less in scope than an examination, the objective of which is the expression of an
opinion on management'sstatements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the conditions set forth in paragraph(k)(2)(ii) of Rule 1503-3 under Securities Exchange Act of 1934.

Elyria, Ohio

January 2, 2018

F:\ETCBROKERAGESERVlCESLLC(00918)\Exemption Reporting - Amended Rule 17a-5\Auditor's Review Report on Exemption Report.docx

MEMBER OF THE AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS



ETC BROKERAGE SERVICE,LLC's EXEMPTION REPORT

ETC Brokerage Services, LLC (the "Company") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities andExchange Commission (17C.F.R.§240.17a-5,"Reports
to be made by certain brokers and dealers"). This Exemption Report was prepared as required
by 17 C.F.R.§240.17a-5(d)(1)and (4).To the best of its knowledge and belief, the Company
statesthe following:

(1) The Company may file an Exemption Report because the Company had no
obligations under 17 C.F.R.§240.15c3-3.

(2) The Company met the identified exemption provisions in 17 C.F.R.§ 240.15c3-
3(k)(2)(ii) throughout the most recent fiscal year without exception.

ETC Brokerage Services, LLC

I, Steve Bocan, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is
true and correct.

By:

Title: 6 G OFIEN

Date: IS

\\file-l\f\ETC BROKER AGH SERVICES LLC(00918)\Workpapers\ETC BROKERAGE SERVICES -2015-12-31\Exemption Report Filed by Client.docx
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FINANCIAŸÈSA NTS

Washinaton DC

I DECEMBERM, 2017

I
I
I
I
I
I

RADACHI AND COMPANY
Certified Public Accountants and Business Consultants

900EAST BROAD STREET, SUITE A,ELYRIA, Omo 44035 • (440)365-3115 • FAX: (440)365-4668


